% ronimet Mining
_ ~ GmbH, partofthe
s Cronimet Group
headquartered in Karls-
ruhe, Germany, and inves-
tors from Dubai have ac-
quired 70.5% of the
shares of GMR Ferro Al-
loys and Industries Ltd
from the Indian GMR
Group. The remaining
29.5% of the shares
remain widely held. The
approval of the antitrust
authorities has already
been received.

The acquired company is
an important participant in
the Indian market in the
area of ferrochromium pro-
duction and will operate in
future under the name Cro-
nimet Ferro Alloys (India)
Ltd. The company is head-
quartered in Tekkali Man-
dal (Andhra Pradesh
State).

Founded in 1989 and cer-
tified in accordance with
ISO 9001-2000, the com-
pany operates a ferrochro-
mium melting plant. The
plantincludes two melting
furnaces with a capacity of
6 MVAand 9 MVA and has
more than 230 employees.
The melting plant produ-
ces approximately 27,500
tons of ferrochrome annu-
ally. 75% of the output is
exported to Europe, Chi-
na, Japan and Korea.

With this acquisition, the
Cronimet Group is conti-
nuing to expand its suc-
cessful production busi-
ness unit and it is using
this vertical integration to
invest forcefully in the ex-
pansion of the value added
chain in the area of raw
material supplies with ferro-
alloys for the stainless
steel industry.
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Meanwhile, due to the cur-
rent political situation in
Georgia and the events
there in the port of Poti,
the Cronimet group is tak-
ing the following position
with respect to the ru-
mours of an alleged pos-
sible bottle neck in the
supply of ferromolybde-
num.

The supply of FeMo by
Zangezur Copper and Mo-
lybdenum Combine AG,
which belongs to the Cro-
nimet Group, is currently
assured until the end of
September.

In order for Cronimet to

safeguard the usual long
term reliability of the sup-
ply of the FeMo raw mate-
rial, the company is inten-
sifying and strengthening
its efforts to develop addi-
tional transport routes.
These efforts will give the
concern the ability to be
flexible and react quickly
to the ongoing and chang-
ing logistical challenges.
Currently, Cronimet sees
it as unnecessary to de-
clare force majeure in con-
nection with the crisis in
Georgia.
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